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Unless you have more money than you need, understand this basic concept, which is employed by all 
objective financial planners.  I call it “Financial Planning 101,” because it is a basic financial concept.  It 
guides where your money should be placed considering market volatility risk and when you will need it.  
If you are taking your day to day “spending money” from the stock market, including equity or balanced 
mutual funds and ETFs, then  during a market crash, you will be selling more securities when the price 
is low depleting your retirement funds faster.  This is the time to use your “safe money” . Please visit my 
web site, www.corkumfinancial.ca and look at my articles under the heading of Investment Portfolio 
Planning at the Tax and Financial Planning tab for my comments on these topics and more.  For those 
who cannot afford to lose money, cannot sleep when the stock market is volatile, or are unwilling to take 
that risk, the answer is simple: stay out of the stock market, including most mutual funds. 
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